








































































































































































































































































































































































































































































































































__________________________________________________________________________________________________ 
DOH/PPA/…CON#1701-003                                                     Middle Tennessee Imaging, LLC d/b/a Premier Radiology 
                                              Outpatient Diagnostic Center 
                                               Magnetic Resonance Imaging 

 CERTIFICATE OF NEED 
REVIEWED BY THE DEPARTMENT OF HEALTH 

DIVISION OF POLICY, PLANNING AND ASSESSMENT 
615-741-1954 

 
DATE: July 30, 2018 
  
APPLICANT: Middle Tennessee Imaging, LLC d/b/a Premier Radiology 
 37254 Murfreesboro Pike 

Antioch, TN 37013 
 

CON# CN1805-021 
 

CONTACT PERSON: Mark Gaw 
PhyData 
3024 Business Park Circle 
Goodlettsville, TN 37072 

  
COST: $3,558,788.46 
In accordance with Section 68-11-1608(a) of the Tennessee Health Services and Planning Act of 
2002, the Tennessee Department of Health, Division of Policy, Planning, and Assessment, reviewed 
this certificate of need application for financial impact, TennCare participation, compliance with 
Tennessee’s State Health Plan, and verified certain data.  Additional clarification or comment 
relative to the application is provided, as applicable, under the heading “Note to Agency Members.” 
 
SUMMARY:   
The applicant, Middle Tennessee Imaging, LLC (MTI) d/b/a Premier Radiology is proposing the 
establishment of a new Outpatient Diagnostic Center (ODC), the initiation of MRI and CT services 
and the acquisition of a fixed 1.5 T MRI unit and a fixed 16-slice CT unit, all at 3754 Murfreesboro 
Pike, Antioch, TN in Davidson County.  This ODC is projected to serve MTI’s existing patients from 
three zip codes in Davidson and Rutherford County.  These zip codes include 37013 Antioch, 37086 
La Vergne, and 37217 Nashboro Village and Smith Springs. 
 
MTI is a joint venture between Saint Thomas Health (53.86%), NOL, LLC (42.15%), and 
Murfreesboro Imaging Partners (3.99%).  Other than The Pain Management Group, P.C., there are 
no MRI units or CT units in the proposed three zip code service area.  Davidson and Rutherford 
County are in high growth areas southeast of Nashville.  Traffic in and around the service area is a 
growing concern, causing additional access issues to existing providers. 
 
The total project costs are $3,558,788, including equipment costs of $1,134,589 and leased facility  
cost of $1,310,476 for 3,078 rentable space over a 10-year period.  These costs will be funded by 
both a loan from Pinnacle Bank in Nashville and from ongoing operating cash flows of Middle 
Tennessee Imaging, LLC.  The project is expected to reach a positive financial margin in its second 
year of operation and will require minimal staffing. 
 
 

GENERAL CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all of the general criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
 
NEED: 
The applicant declares the service area to be three zip codes in Davidson and Rutherford County.  
These zip codes include 37013 Antioch, 37086 La Vergne, and 37217 Nashboro Village and Smith 
Springs.   
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2018-2022 Total Population Projections 
County 2018 2022 % Increase or 

Decrease 
Davidson 700,384 729,829 4.2% 

Rutherford 323,336 353,516 9.3% 

Total 1,023,720 1,083,345 6.75% 

                    Tennessee Population Projections 2017 Revised UTCBER, Tennessee Department of Health 
 
 
Over the past three years, Davidson and Rutherford County providers of MRI and CT services have 
experienced rapid growth in utilization.  Demand for these services is expected to grow as 
population growth in these three counties.  Aging of the patient population and reimbursement 
plans continue to shift a greater portion of healthcare costs to the patient. ODCs are not 
reimbursed at higher hospital outpatient department (HOPD) rates, so patient co-pays and 
deductibles are less in ODC settings. 
 
The proposal is projected to serve patients in three zip codes in Davidson County and Rutherford 
County.  None of the existing centers are close enough to be convenient for the patient population 
in the service area given the congestive traffic conditions in and around the service area, especially 
during peak times.  MTI’s closest imaging center is in Smyrna, which is 7.3 miles away.  Other MTI 
imaging centers in the surrounding area include MTI’s Hermitage center which is 12.2 miles away 
from the new center, MTI’s Mt. Juliet center which is 11.3 miles away from the new center, and 
MTI’s Lennox Village Center which is 9.2 miles away from the new center location.  Rather than 
travel these long distances, patients from the proximate zip codes within Davidson and Rutherford 
County are expected and encouraged to receive the full range of imaging services from this new 
location in Antioch. 
 
MTI-Antioch’s service area has an estimated 2017 population of 156,481.  The overall service area 
is projected to grow by a rate of 8.6% or 13,484 residents by the Year 2022.   
 
Based on conservative assumptions, MTI-Antioch projects that its volumes will meet HSDA’s 
guidelines for new MRI units.  The following table shows actual MRI procedures performed by MTI 
imaging centers on patients from these three service area zip codes.  The projected 2022 
procedures are derived through forecasted population growth for each zip code. 
 

MTI Imaging Centers:  MRI Procedures by Patient Zip Code, 2017- 2022  
Zip Code City Actual CY 2017 Population Growth Projected CY 2022 

37013 Antioch 1,895 9.4% 2,073 

37086 La Vergne 1,093 8.4% 1,185 

37217 
Nashboro 

Village/Smith Springs 
658 6.6% 701 

 Total 3,646  3,959 

 
MTI-Antioch is projected to achieve its MRI procedures from a number of different avenues.  It can 
do this through the already existing MTI patient referral patterns.  Also, MTI-Antioch hopes to have 
patient redirections from existing MTI imaging centers to this more convenient location as well as 
the population growth of the service area.   MRI Through population projections for the service 
area and internal MTI redirection rates, MTI-Antioch will be able to achieve the following volumes 
for 2019 - 2022. 
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MTI-Antioch MRI Procedure Projections 
Service  Base 

2017 
Interim 

2018 
Year 1 
(2019) 

Year 2 
(2020) 

Year 3 
(2021) 

Year 4 
(2022) 

MTI Procedures 
with Service Area 

Pop. Growth 

3,646 3,709 3,771 3,834 3,897 3,959 

Internal Redirection 
Rate 

  68% 71% 75% 78% 

Total MRI-
Antioch 

  2,552 2,735 2,917 3,099 

*Note: MTI annual procedures are interpolated from preceding table. 

MTI Antioch is projected to serve fewer MRI patients than MTI facilities served in 2017, and 
therefore, cannot have an adverse impact on other service area MRI providers.  The service area 
population growth is sufficient for existing and underutilized MRI providers to achieve higher 
volumes as well.  The MRI providers within the three zip code area operated at 93.6% of effective 
capacity in the most recent reporting year of 2017.   

The MRI volumes for the proposed project are based on a number of different factors.  These 
factors include redirection of existing utilization at other MTI imaging centers to MTI-Antioch on 
the basis of improved access, better continuity of patient care, and greater convenience for the 
patient.  By the year 2022, the total population is expected to increase by 8.6% and the adult 
population, ages 25 and over, is expected to increase by 7.9%.  Over the past three reporting 
years, the demand for Davidson and Rutherford County MRI providers has steadily increased and is 
expected to continue to increase over the next five years. 

The project is also consistent with the Five Principles for Achieving Better Health, as articulated by 
the State Health Plan.  MTI has a long-term plan of providing cost-effective outpatient imaging 
services in patient-friendly facilities.  MTI works closely with Saint Thomas medical group to 
provide patient care close to home and in a low cost setting.  The project will expand access to 
MRI services in high population growth areas.  Also, MTI’s proposed 1.5T GE MRI unit comes at a 
cost of only $475,989, representing very affordable care and high quality technology.  
Furthermore, the proposed three-zip code service area represents approximately 95 percent of 
MTI-Antioch’s MRI and CT procedures. 

The following chart illustrates the projected utilization of the proposal: 

Service Area Counties 
Projected Utilization – MRI and CT 

(Year 2) 
Percent of Total Procedures 

Davidson 3,512 71.4% 

Rutherford 1,406 28.6% 

Other - - 

Total 4,918 100% 
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Due to the fact that this is a new project, there are no historical utilization statistics for the project, 
which is expected to serve patients from three zip codes in Davidson and Rutherford County.  By 
redirecting only a portion of these existing patients to MTI-Antioch, the applicant projects 2,552 
MRI procedures in the first year and 2,735 MRI procedures in the second year.  This would equate 
to a 71% utilization in Year 1 and a 76% utilization by Year 2. 

 
TENNCARE/MEDICARE ACCESS: 
 
MTI provides services without regard to gender, race, socio-economic status, or ability to pay, and 
participates in the Medicare and TennCare programs.  The project qualifies for special 
consideration due to the fact that the applicant contracts with four TennCare MCOs and 
participates in the Medicare program.  The applicant’s Medicare Provider Number is 10G706948 
and the Medicaid Provider Number is 3790913. 
 

Project Payor Mix Year One 
Payor Source Projected Gross 

Operating 
Revenue 

% of 
Total 

Medicare/Medicare Managed Care $739,634 13.85% 
TennCare/Medicaid $741,236 13.88% 

Commercial/Other Managed Care $3,434,893 64.32% 
Self-Pay $91,319 1.71% 

Charity Care $32,042 0.6% 
Other $301,195 5.64% 
Total $5,340,319 100.0% 

 
ECONOMIC FACTORS/FINANCIAL FEASIBILITY: 
The Department of Health, Division of Policy, Planning, and Assessment have reviewed the Project 
Costs Chart, the Historical Data Chart, and the Projected Data Chart to determine if they are 
mathematically accurate and if the projections are based on the applicant’s anticipated level of 
utilization.  The location of these charts may be found in the following specific locations in the 
Certificate of Need Application or the Supplemental material: 
 
 Project Costs Chart:  The Project Costs Chart is located on page 36 of the application.  

The total estimated cost of the project is $3,558,788.46.  The project costs include space 
lease costs with rate escalations for 3,078 rentable square feet over the initial 10-year term.  
The MRI and CT equipment will be purchased used, as opposed to new.  Per MTI policy, all 
maintenance required will be funded through operations as needed. 

 
The project will be funded through a line of credit from Pinnacle Financial Partners as outlined by a 
letter from Pinnacle in Supplemental 1 of the application. 
 

Historical Data Chart: As a new project, there is no historical data. 
 

Projected Data Chart: The Projected Data Charts are located on pages 41 and 42 of the 
application.  In the first two years, the total facility is projected to make $(13,231) in 2019, or Year 
1, and $180,304 in 2020, or Year 2.  The project on its own is projected to make $178,476 in 
2019, or Year 1, and $324,390 in 2020, or Year 2.  
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MTI-Antioch MRI Procedure Projections 
Service  Base 

2017 
Interim 

2018 
Year 1 
(2019) 

Year 2 
(2020) 

Year 3 
(2021) 

Year 4 
(2022) 

MTI Procedures 
with Service Area 

Pop. Growth 

3,646 3,709 3,771 3,834 3,897 3,959 

Internal Redirection 
Rate 

  68% 71% 75% 78% 

Total MRI-
Antioch 

  2,552 2,735 2,917 3,099 

*Note: MTI annual procedures are interpolated from preceding table. 

The Average Gross Charges per MRI exam for years one and two are indicated in the 
following table:  

 
 Project Previous 

Year 
Project Current 

Year 
Project Year 

One 
Project Year 

Two 
% Change 

(Current Yr. to 
Yr. 2) 

Gross Charge (Gross 
Operating 
Revenue/Utilization Data) 

N/A N/A $2,092 $2,092 0.00% 

Deductions from 
Revenue (Total 
Deductions/Utilization Data) 

N/A N/A $1,578 $1,578 0.00% 

Average Net Charge (Net 
Operating 
Revenue/Utilization Data 

N/A N/A $371 $371 0.00% 

The charges for services in the proposed ODC facility will be the same as the current charges at 
MTI’s other ODCs.  There will be no increase in the charges due to the project.  Representative 
charges for the highest volume CPT codes at this facility are as follows: 

CPT Code Procedure Description Charge 
Medicare 

Reimbursement 

70553 
MRI Brain with and w/o 

contrast 
$2,933 $353.22 

72141 MRI Spine w/o contrast $1,888 $210.54 

72148 MRI Lumbar w/o contrast $1,888 $210.54 

73721 
MRI Lower Extremity w/o 

contrast 
$2,008 $221.75 

 
 
 
 
 
 
CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTHCARE: 
 
There are numerous positive effects associated with the implementation of this project.  The 
providers of MRI and CT services have experienced growth in utilization over the past three years 
and are operating at high effective capacities.  The demand for these services is expected to grow 
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as the service area population increases.  Also, reimbursement plans continue to shift a greater 
portion of healthcare costs to the patient.  ODCs are not reimbursed at higher hospital outpatient 
department (HOPD) rates, so patient deductibles and co-pays are less in the ODC setting.  
Furthermore, the applicant expects that this proposal will have a positive impact on the delivery of 
high tech imaging services for the residents of Davidson and Rutherford County.  Since Antioch is 
an area of high growth, traffic between Antioch and downtown Nashville is a growing concern, 
causing access issues to existing providers.  This project will help to alleviate this issue. 
 
The applicant expects the negative effects of the project to be minimal, if there are any at all.  MTI 
will be able to achieve sufficient volumes to meet HSDA’s guidelines by redirecting a portion of its 
existing patient population to MTI- Antioch.  Also, population growth in the service area is 
expected to increase the utilization of existing providers in the area.   
 
QUALITY STANDARDS: 
 
MTI is committed to establishing and maintaining accreditation following installation of the MRI 
machine, including staff education and training programs.  Like MTI’s other existing ODCs, the 
MTI-Antioch ODC will be licensed by the Tennessee Department of Health.  The MRI and CT units 
will be accredited by the American College of Radiology.  The applicant provides documentation 
from their existing sites of current ACR accreditation. As an existing ODC provider of MRI and CT 
services, existing MTI policies regarding medical necessity and medical appropriateness will be 
maintained.  Emergencies in outpatient imaging ODCs are rare, but there is a protocol in place 
should such a situation arise.  The physicians and technologists will be trained to handle 
emergency situations.  Also, a crash cart will be stocked with appropriate emergency equipment at 
all times. 
 
 

SPECIFIC CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all relevant specific criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
 

OUTPATIENT DIAGNOSTIC CENTERS 
 

1. The need for outpatient diagnostic services shall be determined on a county by county basis 
(with data presented for contiguous counties for comparative purposes) and should be 
projected four years into the future using available population figures. 

2018-2022 Total Population Projections 
County 2018 2022 % Increase or 

Decrease 
Davidson 700,384 729,829 4.2% 

Rutherford 323,336 353,516 9.3% 

Total 1,023,720 1,083,345 6.75% 

    Tennessee Population Projections 2017 Revised UTCBER, Tennessee Department of Health 
 

2. Approval of additional outpatient diagnostic services will be made only when it is 
demonstrated that existing services in the applicant’s geographical service area are not 
adequate and/or there are special circumstances that require additional services. 

  
MTI’s closest imaging center is in Smyrna, which is 7.3 miles away.  Other MTI imaging centers 
in the surrounding area include MTI’s Hermitage center which is 12.2 miles away from the new 
center, MTI’s Mt. Juliet center which is 11.3 miles away from the new center, and MTI’s 
Lennox Village Center which is 9.2 miles away from the new center location.  Rather than 
travel these long distances, patients from the proximate zip codes within Davidson and 



__________________________________________________________________________________________________ 
DOH/PPA/…CON#1701-003                                                     Middle Tennessee Imaging, LLC d/b/a Premier Radiology 
                                              Outpatient Diagnostic Center 
                                               Magnetic Resonance Imaging 
 
 

- 7 - 

Rutherford County are expected and encouraged to receive the full range of imaging services 
from this new location in Antioch. 

 
3. Any special needs and circumstances: 
 

a. The needs of both medical and outpatient diagnostic facilities and services must be 
analyzed. 

 
The applicant states that the only other MRI unit in the zip code area is located in a 
physician office.  However, there are 60 MRI units in the two county service area. 

 
b. Other special needs and circumstances, which might be pertinent, must be analyzed. 

 
The applicant addresses rapid population growth, increased traffic levels, and access to 
lower cost ODC services for this criterion. 

 
 c. The applicant must provide evidence that the proposed diagnostic outpatient services 

will meet the needs of the potential clientele to be served. 
 

1. The applicant must demonstrate how emergencies within the outpatient diagnostic 
facility will be managed in conformity with accepted medical practice. 
 
As with all MTI ODCs, physicians and technologists will be trained to handle 
emergency situations. A crash cart with appropriate equipment and medications will 
be maintained at all times.  Hospital transfer agreements will be in place with Saint 
Thomas Health, included in Attachment, Tab 11. 

 
2. The applicant must establish protocols that will assure that all clinical procedures 

performed are medically necessary and will not unnecessarily duplicate. 
 
The applicant states that as an existing ODC provider, existing policies regarding 
medical necessity and medical appropriateness will be maintained. 

 

STATE HEALTH PLAN 

CERTIFICATE OF NEED STANDARDS AND CRITERIA  

FOR  

MAGNETIC RESONANCE IMAGING SERVICES 
The Health Services and Development Agency (HSDA) may consider the following standards and 
criteria for applications seeking to provide Magnetic Resonance Imaging (MRI) services.  Existing 
providers of MRI services are not affected by these standards and criteria unless they take an 
action that requires a new certificate of need (CON) for MRI services.   

These standards and criteria are effective immediately as of December 21, 2011, the date of 
approval and adoption by the Governor of the State Health Plan changes for 2011.  Applications to 
provide MRI services that were deemed complete by HSDA prior to this date shall be considered 
under the Guidelines for Growth, 2000 Edition.   
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Standards and Criteria 

1. Utilization Standards for non-Specialty MRI Units.   

a. An applicant proposing a new non-Specialty stationary MRI service should project 
a minimum of at least 2160 MRI procedures in the first year of service, building to 
a minimum of 2520 procedures per year by the second year of service, and 
building to a minimum of 2880 procedures per year by the third year of service 
and for every year thereafter. 

MTI-Antioch MRI Procedure Projections 

Service  Base 
2017 

Interim 
2018 

Year 1 
(2019) 

Year 2 
(2020) 

Year 3 
(2021) 

Year 4 
(2022) 

MTI Procedures 
with Service Area 

Pop. Growth 

3,646 3,709 3,771 3,834 3,897 3,959 

Internal Redirection 
Rate 

  68% 71% 75% 78% 

Total MRI-
Antioch 

  2,552 2,735 2,917 3,099 

 

b. Providers proposing a new non-Specialty mobile MRI service should project a 
minimum of at least 360 mobile MRI procedures in the first year of service per day 
of operation per week, building to an annual minimum of 420 procedures per day 
of operation per week by the second year of service, and building to a minimum of 
480 procedures per day of operation per week by the third year of service and for 
every year thereafter. 

Not applicable. 

c. An exception to the standard number of procedures may occur as new or 
improved technology and equipment or new diagnostic applications for MRI units 
are developed.  An applicant must demonstrate that the proposed unit offers a 
unique and necessary technology for the provision of health care services in the 
Service Area. 

Not applicable. 

d. Mobile MRI units shall not be subject to the need standard in paragraph 1 b if 
fewer than 150 days of service per year are provided at a given location.   
However, the applicant must demonstrate that existing services in the applicant’s 
Service Area are not adequate and/or that there are special circumstances that 
require these additional services. 

Not applicable. 
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e. Hybrid MRI Units.  The HSDA may evaluate a CON application for an MRI “hybrid” 
Unit (an MRI Unit that is combined/utilized with medical equipment such as a 
megavoltage radiation therapy unit or a positron emission tomography unit) based 
on the primary purposes of the Unit. 

Not applicable. 

2. Access to MRI Units.  All applicants for any proposed new MRI Unit should document that 
the proposed location is accessible to approximately 75% of the Service Area’s population.  
Applications that include non-Tennessee counties in their proposed Service Areas should 
provide evidence of the number of existing MRI units that service the non-Tennessee 
counties and the impact on MRI unit utilization in the non-Tennessee counties, including 
the specific location of those units located in the non-Tennessee counties, their utilization 
rates, and their capacity (if that data are available). 

Projected 2017-2022 Total Population Growth 
Zip Code City Population (2017) Population (2022) Growth 

37013 Antioch 89,154 97,573 9.4% 

37086 La Vergne 34,704 37,606 8.4% 

37217 
Nashboro 

Village/Smith Springs 
32,623 34,786 6.6% 

 Total 156,481 169,965 8.6% 

 

3. Economic Efficiencies.  All applicants for any proposed new MRI Unit should document that 
alternate shared services and lower cost technology applications have been investigated 
and found less advantageous in terms of accessibility, availability, continuity, cost, and 
quality of care. 

The applicant will purchase a refurbished MRI unit equipped with modern technology at a 
cost of less than half of new units. 

4. Need Standard for non-Specialty MRI Units. 

A need likely exists for one additional non-Specialty MRI unit in a Service Area when the 
combined average utilization of existing MRI service providers is at or above 80% of the 
total capacity of 3600 procedures, or 2880 procedures, during the most recent twelve-
month period reflected in the provider medical equipment report maintained by the HSDA.  
The total capacity per MRI unit is based upon the following formula:  

Stationary MRI Units:  1.20 procedures per hour x twelve hours per day x 5 days per week 
x 50 weeks per year = 3,600 procedures per year 

Mobile MRI Units:  Twelve (12) procedures per day x days per week in operation x 50 
weeks per year.  For each day of operation per week, the optimal efficiency is 480 
procedures per year, or 80 percent of the total capacity of 600 procedures per year. 
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According to the HSDA Equipment Registry, there are a total of 60 combined fixed MRI units 
in the two county service area of which provided 176,342 procedures in 2017.  These units 
averaged 2,939 procedures per unit. 
  

 These units operated at 81.6% of the total capacity of 3600 annual procedures. 
 

5. Need Standards for Specialty MRI Units. 

Question 5 in its entirety is not applicable. 
 

a. Dedicated fixed or mobile Breast MRI Unit. An applicant proposing to acquire a 
dedicated fixed or mobile breast MRI unit shall not receive a CON to use the MRI 
unit for non-dedicated purposes and shall demonstrate that annual utilization of 
the proposed MRI unit in the third year of operation is projected to be at least 
1,600 MRI procedures (.80 times the total capacity of 1 procedure per hour times 
40 hours per week times 50 weeks per year), and that: 

1. It has an existing and ongoing working relationship with a breast-imaging 
radiologist or radiology proactive group that has experience interpreting breast 
images provided by mammography, ultrasound, and MRI unit equipment, and 
that is trained to interpret images produced by an MRI unit configured 
exclusively for mammographic studies; 

2. Its existing mammography equipment, breast ultrasound equipment, and the 
proposed dedicated breast MRI unit are in compliance with the federal 
Mammography Quality Standards Act; 

3. It is part of or has a formal affiliation with an existing healthcare system that 
provides comprehensive cancer care, including radiation oncology, medical 
oncology, surgical oncology and an established breast cancer treatment 
program that is based in the proposed service area. 

 
4. It has an existing relationship with an established collaborative team for the 

treatment of breast cancer that includes radiologists, pathologists, radiation 
oncologists, hematologist/oncologists, surgeons, obstetricians/gynecologists, 
and primary care providers. 

b. Dedicated fixed or mobile Extremity MRI Unit.  An applicant proposing to institute 
a Dedicated fixed or mobile Extremity MRI Unit shall provide documentation of the 
total capacity of the proposed MRI Unit based on the number of days of operation 
each week, the number of days to be operated each year, the number of hours to 
be operated each day, and the average number of MRI procedures the unit is 
capable of performing each hour.  The applicant shall then demonstrate that 
annual utilization of the proposed MRI Unit in the third year of operation is 
reasonably projected to be at least 80 per cent of the total capacity. Non-specialty 
MRI procedures shall not be performed on a Dedicated fixed or mobile Extremity 
MRI Unit and a CON granted for this use should so state on its face. 
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c. Dedicated fixed or mobile Multi-position MRI Unit.  An applicant proposing to 
institute a Dedicated fixed or mobile Multi-position MRI Unit shall provide 
documentation of the total capacity of the proposed MRI Unit based on the 
number of days of operation each week, the number of days to be operated each 
year, the number of hours to be operated each day, and the average number of 
MRI procedures the unit is capable of performing each hour.  The applicant shall 
then demonstrate that annual utilization of the proposed MRI Unit in the third year 
of operation is reasonably projected to be at least 80 per cent of the total capacity. 
Non-specialty MRI procedures shall not be performed on a Dedicated fixed or 
mobile Multi-position MRI Unit and a CON granted for this use should so state on 
its face. 

6. Separate Inventories for Specialty MRI Units and non-Specialty MRI Units.   If data 
availability permits, Breast, Extremity, and Multi-position MRI Units shall not be counted in 
the inventory of non-Specialty fixed or mobile MRI Units, and an inventory for each 
category of Specialty MRI Unit shall be counted and maintained separately.  None of the 
Specialty MRI Units may be replaced with non-Specialty MRI fixed or mobile MRI Units and 
a Certificate of Need granted for any of these Specialty MRI Units shall have included on 
its face a statement to that effect.  A non-Specialty fixed or mobile MRI Unit for which a 
CON is granted for Specialty MRI Unit purpose use-only shall be counted in the specific 
Specialty MRI Unit inventory and shall also have stated on the face of its Certificate of 
Need that it may not be used for non-Specialty MRI purposes. 

Not applicable.  No specialty or mobile units are included in the applicant’s proposal. 

7. Patient Safety and Quality of Care.  The applicant shall provide evidence that any proposed 
MRI Unit is safe and effective for its proposed use. 

a. The United States Food and Drug Administration (FDA) must certify the proposed MRI 
Unit for clinical use. 

FDA approval letter for the proposed MRI unit is included in Attachment Tab 10 of the 
application. 

b. The applicant should demonstrate that the proposed MRI Procedures will be offered in 
a physical environment that conforms to applicable federal standards, manufacturer’s 
specifications, and licensing agencies’ requirements. 

The applicant provides a letter from Solomon Builders outlining plans for construction 
using federal, state, and equipment manufacturer requirements. 

c. The applicant should demonstrate how emergencies within the MRI Unit facility will be 
managed in conformity with accepted medical practice. 

As with all MTI ODCs, physicians and technologists will be trained to handle 
emergency situations. A crash cart with appropriate equipment and medications will be 
maintained at all times.  Hospital transfer agreements will be in place with Saint 
Thomas Health, included in Attachment, Tab 11. 
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d. The applicant should establish protocols that assure that all MRI Procedures performed 
are medically necessary and will not unnecessarily duplicate other services. 

The applicant states that as an existing ODC provider, existing policies regarding 
medical necessity and medical appropriateness will be maintained. 
 

e. An applicant proposing to acquire any MRI Unit or institute any MRI service, including 
Dedicated Breast and Extremity MRI Units, shall demonstrate that it meets or is 
prepared to meet the staffing recommendations and requirements set forth by the 
American College of Radiology, including staff education and training programs. 

As with all other MTI existing providers, MTI Antioch will provide required ACR training 
and education to its staff. 

f. All applicants shall commit to obtain accreditation from the Joint Commission, the 
American College of Radiology, or a comparable accreditation authority for MRI within 
two years following operation of the proposed MRI Unit. 

MTI is committed to establishing and maintaining accreditation following installation of 
the MRI machine, including staff education and training programs.  Like MTI’s other 
existing ODCs, the MTI-Antioch ODC will be licensed by the Tennessee Department of 
Health.  The MRI and CT units will be accredited by the American College of Radiology 
within two years. 

g. All applicants should seek and document emergency transfer agreements with local 
area hospitals, as appropriate. An applicant’s arrangements with its physician medical 
director must specify that said physician be an active member of the subject transfer 
agreement hospital medical staff. 

Hospital transfer agreements will be maintained with Saint Thomas Health. 

8. The applicant should provide assurances that it will submit data in a timely fashion as 
requested by the HSDA to maintain the HSDA Equipment Registry.   

The applicant agrees to provide the required state documentation in a timely manner. 
 

9. In light of Rule 0720-11.01, which lists the factors concerning need on which an 
application may be evaluated, and Principle No. 2 in the State Health Plan, “Every citizen 
should have reasonable access to health care,” the HSDA may decide to give special 
consideration to an applicant: 

 
a. Who is offering the service in a medically underserved area as designated by the 

United States Health Resources and Services Administration; 

Not applicable.   

b. Who is a “safety net hospital” or a “children’s hospital” as defined by the Bureau of 
TennCare Essential Access Hospital payment program; or 

Not applicable.   
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c. Who provides a written commitment of intention to contract with at least one 

TennCare MCO and, if providing adult services, to participate in the Medicare 
program; or 

MTI provides services without regard to gender, race, socio-economic status, or 
ability to pay, and participates in the Medicare and TennCare programs and 
contracts with four of the TennCare MCOs. 

d. Who is proposing to use the MRI unit for patients that typically require longer 
preparation and scanning times (e.g., pediatric, special needs, sedated, and 
contrast agent use patients).  The applicant shall provide in its application 
information supporting the additional time required per scan and the impact on the 
need standard. 

Not applicable. 


